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INTRODUCTION

Rt. Hon. Speaker and Hon. Members, this is a report of the
Committee of Finance, Planning and Economic Development on the

Excise Duty Bill, 2014,

You will recall the Bill was referred to the Committee on Tuesday
30% September 2014 after H. E The President returned it to
Parliament for re-consideration in his letter dated 29t September
2014 in accordance with Article 91, Clause 3(b) of the Constitution

of the Republic of Uganda.
Methodology

Given that the Committee had already consulted extensively on the
bill, it held an in-house meeting to consider the Clauses in the Bill
as pointed out by H.E the President for Parliament’s re-

consideration.

Re-considered Clause(s)
)
1. The Committee maintains its position that as proposed in
Schedule 2 of the Bill - paragraph (8) an excise duty of Shs. 200

be levied on every litre of kerosene as proposed in the Bill.
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2. The Committee further brings the attention of Parliament to the
following amendments to the Schedule 2 of the bill which were
inadvertently omitted during the Committee Stage of the Bill;
a) In paragraph (9), Shs. 50 beslevied on every kilogram of
sugar,
b) In paragraph (13), a 10% duty on mobile money transactions
be levied specifically on withdrawal fees.
¢) a new paragraph (14) to be introduced for a 10% levy to be
charged on financial transactions except those on bank

loans to read as follows;

“Ledger fees, ATM fees, withdrawal fees and periodic charges and
other transaction and non-transaction charges excluding loan

related charges periodically charged by financial institutions”.

OBSERVATIONS

The Committee reconsidered the prov?sions enumerated above and
agreed that the provisions highlighted were inline with the
Committee position and that there is no objection to the proposed

excjse duties. \
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PROPOSED AMENDMENTS

A. NEW CLAUSE ON COMMENCEMENT

Insert a new immediately before clause 1 as follows

“1, Commencement

This Act shall be deemed to have come into force on 1st July, 2014.

Justification

The Excise Duty Bill 2013 and the Excise Tariff (Amendment) Bill 2014 are
already in force as per the Taxes and Duties (Provisional Collection) Order 2014.
Note: The provisions of the Excise Tariff (Amendment) Bill 2014 have been

incorporated in the amendments to the Excise Duty Bill 2013.

B, SCHEDULE 2

Amend the schedule as follows;

(a) by substituting for item (e) in paragraph 8 the following —

| ( ) Hluminating kerosene | Ushs. 200/- per litre |

(b) by substituting for paragraph 9 the following—

9. Cane or beet sugar and chemically pure sucrose in | Ushs. 50/- per kg
solid form

X

(c) by substituting paragraph 11 with the following —

11. | Sacks and bags of polymers of ethylene and other | Ushs. 120%
plastics under its HS Codes 3923.21.00 and
3923.29.00 except vacuum packaging bags for food,
juices, tea and coffee
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(d) by substituting for item (c) in paragraph 13 with the following—

Money transfer or withdrawal services, including transfers | 10% of the fees
and withdraw services by the operators licensed or | charged
permitted to provide communications or money transfer or
withdrawal but not including transfers and withdraw
services provided by banks

(e) by inserting immediately after paragraph 13 the following paragraph—

14. Ledger fees, ATM fees, withdrawal fees and periodic | 10% of the fees
charges and other transaction and non-transaction | charged

charges excluding loan related charges periodically
charged by financial institutions

Justification

Due regard has been given to the provisions of the Excise Tariff (Amendment)
Bill 2014 which proposes new rates for this financial year, and to the committee
recommendation that the provisions of the Excise Tariff {Amendment) Bill 2014
be incorporated in this Excise Duty Bill 2014 and considered by Parliament as

such.
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1.0 INTRODUCTION

In accordance with Rule 194 of the Rules of Procedure of the Parliament of Uganda, |
hereby present my opinions on the Excise Duty Bill 2014.

Itook part in the examination of the tax bills of 2014. However, my opinions differ
flom the ones of the majority of the members of the Committee for Finance and
Planning especially on the Excise Duty Bill 2014,

Istrongly oppose the Kerosene Tax of shs 200 per litre on Schedule 2(b).
2.0-JUSTIFICATION

* Insome areas of Uganda, hospitals use kerosene lamps to perform operations on
patients, midwives use it to deliver babies and doctors use it to treat patients.

e Children in rural schools use kerosene lamps to read and do their homework.
e [n agriculture, people use kerosene fridges.
e The current price of kerosene is already high for most of its consumers.

* Kerosene lamps are used to sell produce in markets and on the streets at night.

3.0CONCLUSION

Rt. Honourable Speaker and Honourable Members, | pray that you support the
opinions in this minority report and discard the proposals of the Excise Duty Bill
2014.

%rey

MP Tororo County
$hadow Minister for Finance, Planning and Economic Development and Member of
the Committee for Finance and Planning




